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t̂:
MESSAGE: H*

Attached is a fax that was received late last night. I will contact the author and inform him
that the regulation is in the final stages and not proposed as indicated.

I also wanted to share this with you prior to the embargo period.

If you have any questions or concerns regarding this matter, please call me.

PLEASE NOTE: Thi* m@#$a#e Is Intend** only for the use of the individual or entity to whom It is addressed and
may contain information that Is privileged, confidential and exempt from disclosure under applicable law. If you
are not the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
communication Is strictly prohibited, If you have received this communication in error, please notify the sender
immediately by telephone at the number indicated above. Thank you.
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He: Swplus lines Rcfulmfcro-Coouncnts

DcarMr.Sslvfttore:

The fblbwing **commeiWi *uWWby*lwN*ww*; Jkww»BWNN<a*(*f]%R>8:;*kinml
Siirplq* Ltnec Offices (NAPSLO) to U>c proposed adoption of Pcnwylvwti^Jiwirwcc
Dcpanmcqt RtgwWon Chapwr 124 dealing wiO; smphis lines inwnooe.

NAPSLO is » ntnoMl oqpmizMon of over 475 wWwak Miplw Jinet ageaurtm*CTB
and nearly 100 noo-admittcd rompaniw a m provide covon^e ihrough licensed *w#w Nnt$
brokens. Tnhai3F<w*eimeumjq̂ hn:ni&iaDsn**dTdbo{c@#leiKq%dhwMk;B&*q;en*AbMdk«**#K:*anm»**

»nbm of NAPSLO.

In 1998, Ac RmD#yWania W s W u r e enaded P J . 1)08, No. ISO which, in pan.
eliminated 'largo cwnmwcial riafaf' from rate and faro filing and approval reqwrcmenta. A
large commercial risk is defined " » a risk of a commercial entity, ihal is not Bpenonalri^,

, whose armual property and caxuatty premium on s U p o l i ^
total at J<^t twenty-five thousawidoUwi ( $ 2 5 , ^
employees «t the time the policy is written or renewed and for which fte entity uses an employee
acting as an insurance manager or buyer or a retained quah^insuraiiceconsulumtorrislt
manager provided the insurance is procwed in accordance wimihe tews of mis Commonwealth."

Toe purpose of thw legislation is to allow laijse <»mme«dal risks" the oppwomity to
secure their insurance from an msurwice market of fxtbanced competition and to obiammeir
coverage m a more efficient manner without the burden, delay and cott involved mmlfilliug the
rate and lorm Almg W appmval requiremem* of Iha inwnmoe wde. Moreover, ttu»
eonwerdallinea deregulation l e # a ^ ^
to deployinent in other regulatory priorities havin»grcfttwcon««pcr impact *an an expendiwre
ofeffbndireKed at approving latesand farms for lajfeeonuncroialinwiancepuichaaeni.



••• - — ' "^ T-650 P. 03/03 F-774

Mr. Peter J.Salvatorc
February 14.2000
Page-2

NAPSU>bdicvcsOwiraw;le&i^wm*m<14ewpro^
eerier OTiuifetteiad access toc^^vemaikeuw^
surplus lines placements, should be cowUicni wiibibeprovisioiw of Public Uw U08, No. 150.
Such an change would provide commercial entities insuring ̂ arge insurance roles" witb equal
access 10 both admitted and fturpius lines m*n\e(s.

NAPSLO. therefore, luggcst* thai the following dungoa be made in die regulation.

First, section 124,6 of the proposed regulation be amended by adding a provision placing
•Targe commercial risks" on the export list. Thia would allow surplus Une* brokers to place
coverage for "large comraercJal ridw" diracUy with approved or eligible swplm lines emmt
without a "diligent tearch" or the neoewity of obtejoing denihiaikm. Vm would give large
eoaimeinslnilw^eojitiaceetstoboft An abarnative
approach would be to waive the wdJHgmt8e«ichnrcquiroucmc<«i(wne^ ineoction 124.S of the
propoe«lreguUlit»fbr<n«ri^coDiroerdalriAfl-rt

Secondly, Notion 124.7 of (be proposed regulation should be «ncndfidu>elifnin««\bc
rcquircmoni that any "unique torn of coverage not avwW»JcUj the udmilted market" be filed
wi* the department if the covenge is procured by a surplus IWWIKOTK* for a "terge

.eommefcialiisk." SIIK* form filing is wkwgcr required for'large c<mauarcî
covoage form admitted cvrien, it should not be ncecsMry for s w p ^ lines camminsuiinit
similar dereguUiod risks.

These changes in the proposed regulation would nuke the regulation consistent with the
Sal tine* deregulation legislation enacted in 199* andfWflll tip legislative mandate to

provide "laygm commercial rides" with efljeton access to # browi nm@* of deregulated
commcrdaJ mwwee mwWm

Sincerely yoim,

kA/ft^*/--
Richard M.Bouban
Executive Director
and Ocneral Cowwc)


